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1. PER INSTRUCTIONS REFTEL, U.S. MTN DEL (WALLAR) 

QUERIED JAPANESE REP (TAMORI) REGARDING JAPANESE AUTO- 
MATIC IMPORT LICENSING (AIL) SYSTEMS. TAMORI RECAPPED 
GOJ'S POSITION ON AIL AS FOLLOWS: AIL WHICH IMPEDES 
IMPORTS SHOULD BE ABOLISHED; BUT AIL WHICH IS TRULY 
AUTOMATIC NEED NOT BE ABOLISHED. HE EXPLAINED THAT 
THE JAPANESE IMPORT DECLARATION SYSTEM IS TRULY 
AUTOMATIC AND CONTENDED THAT IT WAS NOT USED FOR A 
"PRE-SAFEGUARDS" PURPOSES. WHILE HE CONCEDED THAT THE 
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SAME INFORMATION IS OBTAINABLE FROM CUSTOMS, TAMORI 
STATED THAT INFORMATION UNDER THE IMPORT DECLARATION 
SYSTEM IS GATHERED BEFORE CUSTOMS CLEARANCE OF MER- 
CHANDISE. THUS, A SIGNIFICANT LEAD TIME IS REALIZED OVER 
ACTUAL IMPORTATION. THIS ENABLES GOJ TO RELY ON THIS 
INFORMATION AS A LEADING ECONOMIC INDICATOR GIVING 
ADVANCE INDICATION OF IMPORT TRENDS. SUCH INFORMATION, 
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ACCORDING TO TAMORI, PLAYS AN IMPORTANT ROLE IN GENERAL 
ECONOMIC POLICY PLANNING IN JAPAN. 

2. THE GENERAL DESCRIPTION OF THE PRIOR CERTIFICATION 
SYSTEM CONTAINED IN REFTEL WAS CONEIRMED BY TAMORI, BUT 
HE NOTED THAT TOO MUCH EMPHASIS IS PLACED ON THE SURVEIL- 
LANCE POTENTIAL OE THE SYSTEM. ACCORDING TO TAMORI, 

THE SYSTEM IS BASICALLY DESIGNED TO ADMINISTER QUANTI- 
TATIVE RESTRICTIONS, ENEORCE THE EMBARGO ON SOUTH AERICAN 
IMPORTS, AND SCRUTINIZE TRANSACTIONS WHERE NO PAYMENT 
TRANSEER OCCURS TO ENSURE THAT CAPITAL PLOW REGULATIONS 
ARE BEING RESPECTED. IN ADDITION, MITI POSSESSES THE 
AUTHORITY TO USE THESYSTEM TO SURVEY PARTICULAR IMPORTS. 
U.S. DEL OBSERVED THAT THE PIRST THREE OP THESE PRACTICES 
APPEAR TO FALL WITHIN THE CONTEXT OP A LICENSING SYSTEM 
TO ADMINISTER IMPORT RESTRICTIONS RATHER THAN AIL. 

TAMORI WAS UNABLE TO RESPOND TO THIS QUESTION BUT 

SAID THAT THE TWO SYSTEMS ARE NEEDED SINCE INPORMATION 
GATHERED UNDER EACH IS DIPPERENT. THE IMPORT 
DECLARATION SYSTEM IS CONCERNED PRIMARILY WITH THE VALUE 
OP TRANSACTIONS, WHILE THE PRIOR CERTIPICATION SYSTEM 
POCUSSES ON THE TYPE OF TRANSACTION AND/OR QUANTITY 
OF IMPORTS. 

3. IN DISCUSSION OF THE U.S. POSITION ON AIL, TAMORI 

NOTED THAT "PRE-SAPEGUARD", WHILE IN PRACTICAL TERMS COULD 
MEAN THE SAME AS "SURVEILLANCE", GAVE THE CONNOTATION 
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THAT A SAPEGUARD MEASURE WOULD POLLOW. THIS MAY NOT 
NECESSARILY BE THE CASE. TAMORI SUGGESTED THAT AS A 
POSSIBLE COMPROMISE BETWEEN GOJ POSITION NOT OPPOSING 
TRULY AUTOMATIC AIL AND USG WILLINGNESS TO DISCUSS AIL 
POR SAPEGUARDS RELATED PURPOSES, AIL USED POR SAFEGUARDS 
PURPOSES WOULD BE HANDLED UNDER THE SAPEGUARDS CODE. 

THIS HAVING BEEN SAID, TAMORI ARGUED THAT NO AGREEMENT 
ON LICENSING SHOULD PROHIBIT THE IMPORT DECLARATION 
SYSTEM OR PRIOR CERTIPICATION SYSTEM. U.S. DEL 
RECALLED THAT SAPEGUARD TEXT SUBJECT TO INPORMAL DISCUS- 
SION NOTED POSSIBILITY FOR SUCH TREATMENT OP AIL. GIVEN 
TAMORI'S CONCLUDING REMARK, U.S. DEL QUESTIONED WHETHER 
HE WAS IN FACT SUGGESTING A COMPROMISE . UNDER 
TAMORI'S INTERPRETATION, U.S. DEL NOTED THAT THE JAPANESE 
LICENSING SYSTEMS WOULD CONTINUE TO EXIST, SINCE GOJ 
REGARDS THEM OUTSIDE A SAFEGUARDS CONTEXT, AND NOT 
SUBJECT TO ANY INTERNATIONAL DISCIPLINE ON LICENSING. 

4. DRAPTED BY WALLAR. MCDONALD 
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